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FIFTH DAY. 

Senate Chamber, 
Austin, Texas, 

Tuesday, September 29, 1914. 

The Senate met pursuant to adjourn­
ment, and was callf'd to order by Presi­
dent .Pro Tem. Morrow. 

Roll eall, a quorum being present, the 
following Senators answering to their 
names: 

Astin. 
Bailey of Harris. 
Collins. 
Conner. 
Cowell. 
Darwin. 
Gibson. 
Greer. 
Hall. 
Hudspeth. 
Lattimore. 

McGregor. 
McNealus. 
Morrow. 
Real. 
Taylor. 
Terrell. 
Townsend. 
Watson. 
Westbrook. 
Wiley. 
Willacy. 

Absent. 

Brelsford. 
Carter. 
Clark. 
Harley. 

Henderson. 
Johnson. 
Nugent. 
Warren. 

Absent-Excused. 

Bailey of De Witt. 

Prayer by the Chaplain. 
Pending the reading of the Journal of 

yesterday, the same was dispensed with 
on motion of Senator Terrell. 

EXCUSED. 

Pending 8€veral motions to excuse ab­
sentees on last Saturday, Sunday and 
yesterday, Senator Taylor n>oved that 
all absentee.!\ on those dayq be excused, 
which motion prevailed. 

Senator Hall moved that Senator 
Bailey of DeWitt be excused from at­
tendance indefinitely on account of im­
portant business. 

The motion prevailed. 
On motion of Senator Collins, Senator 

Carter was excused indefinitely, on ac­
count of inrportant busine<Js. 

Here a messenger from the Governor's 
office appeared at the bar of the Sen· 
ate and presented a rommunication from 
the Governor. 

PETITIONS AND MEMORIALS. 

Senator McGregor presented a pe-

tition from Fort Bend county, numer­
ously signed, and pending the readiug, 
of same, Senator Collins moved that tha 
further reading of same be dispensed 
with. 

Senator Watson made the point of 
order thnt the Constitution accorded tha 
right of tho people to be heard by pe• 
tition, and that the motion to suspend 
the reading was out of order. 

The Chair overruled the point of or· 
der, holding that the matter before the 
Senate could be disposed with by ths 
hody. 

Action recurred on the motion to 
dispense with the further reading of the 
petition, and, 

Senator Willacy moved as a substi­
tute, that the petition be referred to 
Judiciary Committee No. 1, the com~ 
mittee to which "The Bank of Texa.a" 
bill was referred and upon which sub­
ject the petition dealt with. 

Pending discuasion Senator Colliu 
withdrew his motion to dispense witb 
the reading of same and the motion by 
Senator Willacy was declared out of or· 
der. 

Senator McNealus moved that the 
further reading Ot the communication 
be dispensed with. 

Senator Wilev made the point of or­
der that .it would be out of order, under 
Section 27 of Article 1 of the Constitu· 
tion, to dispense with the reading of , 
the petition. 

The Chair overruled the point of or­
der, holding that it would not be an in­
fringement on the Constitution and that 
the Senate could do as it desired to 
with a petition. 

BILLS AND RESOLUTIONS. 

By Senator Willacy: 
S. B. No. 2, A bill to be entitled 

"An Act, making appropriation to pay 
the per diem of members, oftleers and 
employes of the Third Called Session 
of the Thirty-third Legislature of the 
State of Texas, convened September 23, 
1914, by proclamation of th~ Governor; 
providing bow aecounts may be ap­
proved, and declaring an emergency." 

Read first time and referred to 
Finance Committee. 

By Senator Willacy: 
S. B. No. 3, A bill to be entitled 

"An Act, malcing appropriation of tba 
sum of twelve thousand dollars or 10 
much thereof aa may be neceuary, flo., 
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.Absent. pay the contingent expenses of the Third J 
Called Session of the Thirty-third Legi"'-
Jature of the State of Texas, convened Brelsford. 
September 23, 191-1, by the proclamation Clark. 
of the Governor, providing how ac- Harley. 
counts may be approved, and declarmg Henderson. 
an emergenc.''·" 

Hudspeth. 
Johnson. 
Nugent. 
Warren. 

Read first time and referred lo 
Finance Committee. 

SIMPLE RESOLUTION. 

(By Unanimous Consent.) 

By Senators 'Vatson and Collins: 
'Wl1ereas, The Hon. 'V. P. Hobby, 

Democratic nominee for Lieutenant Gov­
ernor, is now in the city; therefore be it 

Resolved by the Senate, That he be 
invited to addrrss the Senate and be ac­
corded the privileges Of the floor. 

The resolution was read and adopted 
and Senators Collins, 'Watson and Ter­
rell were appointed to escort 1\fr. Hobby 
to the President's stand, whereupon he 
addressed the Senate briefly. 

SIMPLE RESOLUTION. 

By Senator Lattimore: 
Resolved, That the Senate of Texas 

present to Ron. W. P. Hobby, Demn· 
cratic nominee for Lieutenant Governor 
of this State, a copy of the Legislative 
Mn.nual of 1913, to the end that he may 
familiarize 1limself in· advance with the 
rules and precedents of the body o\•er 
which he is to preside. 

LATTIMORE, 
COWELL. 

The resolution was read and adopted. 

PETITIONS AND MEMORIALS. 

The motion to dispense with the fur­
ther reading of the petition by Senator 
McGregor was lost by the following 
vote: 

Collins. 
Conner. 
McNealus. 
Real. 

Astin. 

Yeas-7. 

Taylor. 
Watson. 
Willacy. 

Nays-14. 

Bailey of Harris. 
Cowell. 

Lattimore. 
McGregor. 
Morrow. 
Terrell. 
Townsend. 
Westbrook. 
Wiley. 

Darwin. 
Gibson. 
Greer. 
Hall. 

Absent-Excused. 

Bailey of De Witt. Carter. 

The reading of the petition was com­
pleted. 

Pending the further call for petitions 
and memorials, Senator Md{ealus called 
for a second reading of the petition by 
Senator lHcGregor. 

SENATE BILL NO. 2. 

(By Unanimous Conspnt.) 

Senator \Villary called up Senate bill 
No. 2, and, 

On motion of Senator 'Villucy, the 
constitutional rulE' requiring bills to be 
rend on three several days was suspended 
and the bill put on its S{'cond rending by 
the following vot(': 

Yeas-22. 

Astin. 
Bailey of Harris. 
Collins. 

McGregor. 
McNealus. 
Morrow. 

Conner. 
Cowell. 
Darwin. 
Gibson. 
Greer. 
Hall. 
Hudspeth. 
Lattimore. 

Brelsford. 
Clark. 
Harley. 
Henderson. 

Real. 
Taylor. 
Terrell. 
Townsend. 
Watson. "I 
Westbrook. 
Wiley. 
Willacy. 

Absent. 

Johnson. 
Nugent. 
Warren. 

Absent-Excused. 

Bailey of DeWitt. Carter. 

On motion of Senator "Villaey the 
Senate rule requiring committee reports 
to lie over for one day was suspendrd 
by the following vote (see Appendix for 
the committee report) : 

Yeas-22. 

Astin. 
Bailey of Harris. 
Collins. 
Conner. 
Cowell. 

Darwin. 
Gibson. 
Greer. 
Hall. 
Hudspeth. 
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Lattimore. 

:~~:'~~: 
Morrow. 
Real. 
Taylor. 

Brelsford. 
Clark. 
Harley. 
Henderson. 

Terrell. 
Townsend. 
Watson. 
Westbrook. 
Wiley. 
Willacy. 

Absent. 

Johnaon. 
Nugent. 
Warren. 

Absent-Excused. 

Bailey of DeWitt. Carter. 

The committee report was adopted. 
The Chair laid before the Senate on 

second reading, 
S. B. No. 2, A bill to be entitled 

"An Act making appropriation to .pay 
the per diem of mt>mbers, officers and 
employes of the Third Called Session 
of the Tllirty-third Legislature of the 
State of Texas, convened September 23, 
1914. by pro<"lamation of the Governor; 
providing h'ow .a('counts may be ap­
proved, and declaring an emergencv." 

The bill was read second time' and 
ordered engrosst>d. 

On motion of Sf'na tor Willacy the con­
stitutional rule requiring bills to be 
n·ad on threP several days was suspend­
ed and the bill put on ita third read· 
ing and final passage by the following 
votP: 

Yeas-22. 

Astin. 
alley of Harris. 

··~llina. 
:~~~~:: 
Morrow. 
Real. Conner. 

Cowell. 
Darwin. 
Gibson. 
Greer. 
Hall. 
Hudspeth. 
Lattimore. 

Brelsford. 
Clark. 
Harley. 
Henderson. 

Taylor. 
Terrell. 
Townsend. 
Watson. 
Westbrook. 
Wiley. 
Willaey. 

Absent. 

Jobnaon. 
Nugent. 
Warren. 

Absent-Excused. 

Bailey of DeWitt .. Carter. 

The hill was read third time and 
plll!sed by the following vote: 

Yeas-22. 

Astin. Bailey of Harris. 

Collins. 
Conner. 
Cowell. 
Darwin. 
Gibeon. 
Greer. 
Hall. 
Hudspeth. 
Lattimore. 
McGregor. 

Brelsford. 
Clark. 
Harley. 
Henderson. 

MeNealus. 
Morrow. 
Real. 
Taylor. 
Terrell. 
Townsend. 
Watson. 
Westbrook. 
Wiley. 
Willaey. 

Abeent. 

Johnaon. 
Nugent. 
Warren. 

Absent-Excused. 

Bailey of De Witt. Carter. 

Senator Willacy moved to reconsider 
the vote by which the hill was passed 
and lay tbet motion on tbe table. 

The motion to table prevailed. 

SENATE' BILL NO. 3. 

(By Unan'imoua Consent.) . 
Senator Willacy called up Senate bill 

No. 3, and, 
On motion of Senator Willsey the con· 

stitutional rule requiring bills to be 
rend on three several days was sUB· 
pended and the bill put on lta second 
reading by the following vote: 

Yeaa-22. 

Astin. 
Bailey of Harris. 
Collins. 

McGregor. 
McNealua. 
Morrow. 

Conner. 
Cowell. 
Darwin. 
Gibson. 
Greer. 
Hall. 
Hudspeth. 
Lattimore. 

Brelsford. • 
Clark. 
Harley. 
Henderson. 

Real. 
Taylor. 
Terrell. 
Towmoend. 
Watson. 
Westbrook. 
Wiley. 
Willaey. 

Absent. 

Johnson. 
Nugent. 
Warren. 

Absent-Excused. 

Bailey of DeWitt. Carter. 

On motion of Senator Willacy the 
Senate rule requiring cOmmittee reports 
to lie over for one day was suspended 
by the following vote (see .Appendix 
for the committee report): 
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Astin. 
Bailey. 
Collins. 
Conner. 
Cowell. 
Darwin. 
Gibson. 
Greer. 
Hall. 
Hudspeth. 
Lattimore. 

Brelsford. 
. Clark. 

Harley. 
Henderson. 

Yeas-22. 

McGregor. 
McNeal us. 
Morrow. 
Real. 
Taylor. 
Terrell. 
Townsend. 
Watson. 
Westbrook. 
Wiley. 
Willacy. 

Absent. 

Johnson. 
Nugent . 
Warren. 

Absent-Excused. 

Bailey of DeWitt. Carter. 

The committee report was adopted. 
The Chair laid before the ::Senate on 

second reading, 
S. B. No. 3, A bill to be entitled 

"An Act making appropriation of the 
sum of twelve thousand dollars or so 
much thereof as may be necessary to 
pay the contingent expenses or the Third 
Called Session of the Thirty-third Leg­
islature of the State of Texas, convened 
September 23, 1914, by the proclama­
tion of the Governor; providing how 
accounts may be approve«, and de­
claring an emerge~cy., 

The bill was read second time and 
ordered engrossed. 

On motion of Senator WiliacY the 
constitutional rule requiring bills to be 
read on three several days was suspended 
and the bill put on its third reading and 
tina! passage by the following vote: 

Yeas-22. 

Astin. 
Bailey of Harris. 
Collins. 

tl~g~~~~: 
Morrow. 

Conner. 
Cowell. 
Darwih. 
Gibson. 
Greer. 
Hall. 
Hudspeth. 
Lattimore. 

Brelsford. 
Clark. 
Harley. 
Henderson. 

Real. 
Taylor. 
Terrell. 
Townsend. 
Watson. 
Westbrook. 
Wiley. 
Willacy. 

Absent. 

Johnson. 
Nugent. 
Warren. 

Absent-Excused. 

Bailey of De Witt. Carter. 

The bill was read third tunc and 
passed by the following vote: 

Yeas-22. 

Astin. 
Bailey of Harris. 
Collins. 

McGregor. 
McNealus. 
Morrow. 

Conner. 
Cowell. 
Darwin. 
Gibson. 
Greer. 
Hall. 
Hudspeth. 
Lattimore. 

Brelsford. 
Clark. 
Harley. 
Henderson. 

Real. 
Taylor. 
Terrell. 
Townsend. 
Watson. 
Westbrook. 
Wiley. 
Willacy. 

Absent. 

Johnson. 
Nugent. 
Warren. 

Absent-Excused. 

Bailey of De Witt. Carter. 

Senator 1Villacy moved to reconsider 
the vote by which the bill was passed 
and lay that motion on the table. 

The motion to table prevailed. 

PETITIONS AND MEMORIALS. 

Senator .Astin here presented a peti­
tion, numerously signed by citizens of 
Bryan, protesting against the passage 
of the Bank bill. 

Senator Astin moved that the petition 
be printed in full in the Journal. 

Senator 'Viley made the point of 
order that the Senate rule required a 
brief statement of all petitions be 
printed in the Journal and that that 
rule would have to he first suspended 
and the Chair sustained the point of 
order. 

Renator Astin moved to su!;pend the 
Senate rule relating to the printing of 
petitions and memorials. 

Senator Cowell moved to table the 
motion to suspend the Senate rule, 
which motion to table was adopted. 

I 
SENATE CONC~gE~T RESOLUTION 

By Senator Terrell: 
Whereas, ThE' Thirty-third Legislature 

was convened in extraordinary session 
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by proclamation of the Governor on 
August 24, 1914, for the specific purpose 
of enacting an emergency warehouse 
law, and the passage of a permanent 
warehouse bill, both measures being 
destined to assist the cotton producer 
of Texas, and 

Whereas, The Second Called Session 
of the Legislature, in obedience to the 
call of the Governor, enacted both of 
the above measures and adJourned sine 
die on Septembt>r 22, 1914, and 

Whereas, His Excellency, Governor 0. 
B. Colquitt, issued a proclamation im­
mediately convening the Thirty·third 
Legislature in extraordinary session for 
the third time and submitted for Its 
consideration the establishment of a 
great central bank to be known as 
"The Bank of Texas," the capital stock 
of which is to be derived largely from 
funds to be secured 'by pledging the 
bonds now held by the scbool fund of 
Texas in the amount of something over 
$17,000,000; and 

Whereas, This is such a radical de­
parture from the well estabUshed policy 
of the State as to demand, both from 
the people and their representatives, 
calm, cool and deliberate thoughts, which 
would preclude the passage of such a 
bill at this time; therefore, be it 

Resolved by the Senate, tbe House of 
Representatives concurring, That the 
Third Called Seasion of the Thirty·third 
Legislature stand adjourned sine die 
Wednesday, September 30, at 12 o'clock 
noon. 

LATI'JMORE, 
TERRELL. 

The resolution was read and Senator 
Collins moved that it be laid on the 
table subject to rail, and 

SE-nator Watson moved, as a substi· 
tute, that the resolution be referred to 
the Committee on Rules. 

RECESS. 

On motion of Senator Conner, the 
Senate, at 12:33 o'clock p. m. reeeased 
until 2:30 o'clock today. 

AFTER RECESS. 

(Afternoon Session.) 

The Senate was called to order by 
President Pro Tem. Morrow. 

SENATE CONCURRENT RESOLUTION 
NO. l. 

Action recurred on the pending buei· 
ness, S. C. R. No. 1, the question being 
on motion to refer the resolution tn 
Committee on Rules. 

By unanimous consent the further con­
sideration of the resolution was post­
poned until tomorrow morning, after the 
conclusion of the morning call. 

Morning call concluded. 

MESSAGE FROM THE GOVERNOR. 

The Chair laid before the Senate, and • 
which waa read, tbe following message 
from the Governor: 

Governor's Office, 
Austin, Texas, September 29, 1914. 

To the Senate and House of Represent­
atives: 
In a message to the Second Called 

Session of the Thirty·third Legislature, 
I presented to you on September 15th 
the subject or organizing The Bank of 
Texaa for the purpose explained in my 
message of that date. I have again 
convened you in extra eession for the 
further consideration of this aubject and 
other important matters which may 
be subeequently presented to you for 
the protection of the credit of our peo­
ple and to prevent tbe sale of their 
products and property at sacrificing 
priees to enforce tbe payment of dehto. 

Inherent Rights. 

The declaration of our Bill of Right• 
that "All political power ia inherent in 
the people, and all free governments o.re 
founded on their authority and insti­
tuted for their benefit," is peeuliarly 
pertinent just at this time. Our gov­
ernment, both national and State, baa 
instituted meana and agenclea throngh 
which the banking huoineas of the eoun· 
try is done. But these agenciea, both 
national and State, are either unable 
or disinclined to meet, in the the. fullest 
sense, the needs of the situation. Renee, 
the people are looking to you, their 
representatives, to find aome way of 
financial relief and protection to them. 
This io their hour of depreaaion. The 
State government baa been eatabliahed 
by their authority, and a portion of the 
State government's authority has been 
invested in a system of banks. The 
government baa been instituted for the 
people's heneftt, and a portion of tbla 
benefit baa been conferred upoa cor-
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porations with banking powers. What 
is here said with reference to State 
banks applies with accelerated force to 
national banks. 

Wcalmess of System. 

)fore than ten days ago I called at· 
tention to the fnct that notwithstand­
ing the increased volume of currency is­
sued to the national banks under thP 
emergenc·.r currency acts of Congress, 
these banks were not responding with 
this currency to the requirements of 
trade and industry, and inducmg th~ 
active movement of cotton and other 
commerce. This statement of mine was 
vehemently criticized, but for the last 
several days the Secretary of the Treas· 
ury has likewise called attention to 
these facts, and served notice upon 
banking institutions under his super· 
vision that unless relief was afforded by 
them to the people, and this currency 
loaned at reasonable rates of interest 
for investment in agricultural products, 
and for the carrying on of trade in its 
usual course, that he would withdraw 
currency so is~ued or money on deposit 
with banks for the purpose of relie\ying 
financial stringency. 

The Secretary of the Treasury points 
out that there is plenty of money in the 
country which, if the banks themselves 
would have confidence and inspire it in 
others and put the money in circulation, 
would freely move commerce, and busi­
ness would assume something like nor­
mal conditions. \Vithout so intending 
it, the observations of the Secretary oi 
the Treasury and his threats to punish 
those who use the privileges granted 
them by the government for their corpo~ 
rate protection, are a terrific arraign­
ment of the present banking and cur­
rency system in our country. 

Like an .Army Wasting Values. 

The armies of warring nations are 
laying waste the coUntries of Europt> 
and exhausting their resources. The 
inefficiency of our banking and cur­
l'E'ncy s:vstC'm and the policy of the banks 
which control the money supply, is la,v­
ing waste the values. of the products 
of our fields and farms. 

Shall we, the servants of the people 
of this great commonwealth. pass tlH' 
cries for relief unheeded? We are con­
fronted with a .condition, and shaH wt> 
not strive to meet and solve it? \Vith 
minions of produce and matured values 
at our very door, the country literally 

flowing with milk and honey, we hear of 
the producers of those values living on 
cornbread, potatoes and milk, while ]n­
lJOring in the fields gathering their 
abundant harvests, the values of which 
are wasting away in the face of the 
hoarded millions by the very agencies 
which the government bas created and 
which control the circulation of the me­
dium of exchange-the people's money. 

The Huns and Vandals who ravaged 
the Roman Empire and destroyed hE"r 
supremacy and prosperity, came from 
without. But the forces which are de· 
stroying the valm•s of our farm products 
come from within our own banking and 
currency system. ThP war in Europe 
may be the cause for la<'k of markets. 
but' the contro1lers of our money s.vstem 
ha\·e done nothing. and are doing' noth· 
ing to over<'ome this Nltlse by lending 
monPy or c>xtcnding crc>dit to inrrf'aSC' the 
value of cotton .. On the contrary, they 
:tre like an army attacking and destroy­
ing it by withholding faith and credit. 
The tagged bales of cotton bought un­
der the "buy-a-bale" movement, and dis­
played upon the strePts and public 
places, are mute witnesses to the failure 
of the banking system which permits 
the control and hoarding of the people's 
own money to their undoing and busi­
ness destruction. 

The Seat of Trouble. 

This criticism is not meant to apply 
locally or to individual banks in Texas, 
but to the 8-ystem under which thev are 
working and which forces them ~as a 
matter of "s<"Jf preservation" to protect 
themselv<!s. The Secretarv of the Treas­
urv says Texas banks as· well as banks 
in~ other StateS;, have been hoarding 
currency. This is undoubtedly true. 
But a "burnt child dreads tire" and the 
national banks as we11 as the State 
banks in Texas vividlv recall the "bank 
panic" of 1907 when· they had, it was 
said then, nearly one hundred million 
dollars on deposit with banks in New 
York, Chicago, St. I..-ouis and Kansas 
City. The "bank panic" started in Ne\v 
York and quickly spread to the banks 
in all the so-cn llPd central reserve cities. 
The banks of TPxas were freely ad­
vancing money on cotton to its full 
value and almost like the stopping of a 
<'lock, the tick of eoin OV<'f the bank 
C'otmters ceased. Why? Because banks 
holding the money Of Texas banks in 
New York and other reserve cities re­
fusPd to let them draw the money out 
and use it in paying for cotton, for the 
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simple reason that the banks in New 
York had loaned Texas money to stock 
speculators on ,,.,.all Street and there 
was not enough money in New York, 
notwithstanding the enormous balances 
Texas banks and the banks of other 
States had there, to sustain the gi­
gantic speculative deals in Wall Street; 
not enough to sustain the enormous in­
tlation of stock values by which individ­
ual leaders of ''big business" expected 
to make millions. The government de· 
posited millions with the banks of New 
York, taking the money from the United 
States Treasury, to sustain the crumb­
ling values of watered stocks and bonds; 
the banks of New York, through the 
clearing house system, quit paying out 
money to depositors and issued clearing 
house certificates and these certificates 
were used as a medium of exchange in 
settling balanees between themselves. 

Prostrate and Helpless. 

No money could be drawn out of New 
York banks, although Texas banks had 
millions there and with other reserve 
banks in financial centers. The banks 
in Texas as a result, had to follow 
the example of New York and "put the 
lid on" their individual and bank de­
poaits. It was but a short time until 
the '~ank panic" was complete and 
extended to every State and county in 
the Union. This was one of the results 
of the system, and each individual bank 
ruahed to cover for its own protection. 
The "reserves" of the several banks 
composing the system could not be used 
because they could not be reached­
they were deposited beyond their control 
and their base of supply was In a panic. 
As a result cotton tumbled in value 
more than ten dollars a "bale, purely as 
a result of this panic and not because 
of market conditions. Tbe banks right 
here in grand old Texas would not al­
low you to draw out your money, or 
cash your check, for more than twenty 
dollars, or at least for but a very small 
percentage of your balances with them. 
There had been a perfect ftood of money 
into the banks and those in this State 
were discounting the paper of big north­
em corporation~ at a very low rate of 
interest. Suddenly, like a clap of thun­
der out .of a cleo.ar sky, there was no 
money to be had either for ''love or high 
rates of interest." The banking and 
cunency system was prostrate and help­
less. The system sallies forth pano­
plied with all its armor and influence to 
fight any movement to correct its weak-

ness, but at the appearance of an ap­
proaching storm it slinko away and hidee 
itself for self protection and leavee the 
people, and their commerce, prostrate 
and helpless, and at the mercy of the 
storm of adversity which the banks 
themselves bring about. 

A Giant of Inertness. 

You, gentlemen of the Legislature, 
will recall as I do, I am sure, how the 
banks in 1907 refused to eash each oth­
er's checks, so completely had confidence 
in one another's responsibility been de· 
strayed, almost in the "twinkling of an 
eye." Individuals away from l1ome 
would have to hunt up some friend and 
ask as a. persona.) favor the cubing of 
a small check with· which to pay hotel· 
billa and purchase railroad tickets to 
their residences. How this fact is re· 
called by the "huy-a-ha.le" movement of 
the banks now to shift attention from 
their utter inability to meet the tlnan­
cial needs in an hour like thiol The 
bank ie incorporated by the government, 
and a part of the RC>vemment'a po....,ro 
are conferred upon it, in order that the 
hank itself should carry tbeoe pnblic 
burdens. Instead they seek to shift it 
to individual ohoulden. 

Thus we behold the "great banking 
syatem,'' ao-ealled, in 190T, and now, 
that combats any llllflll"8tion of a. c"""fe 
for the public protection, writhiug m 
despair and helpleoaness, and ae inert 
as the Giant Philiatine was at the feet 
of Da'rid. 

Self preservation is one of· the !a­
of oelftsh humaa nature, and with the 
banks of Texas more or leao dependent 
for credit upon the big banks In New 
York wbere they have to go to borrow 
money to mow the erope, and where they 
keep big balancet1 to ,tw them eredlt, 
with tbe experlenee of 1907 fresh in 
their memori .. , they can aot be alto­
"etber blamed for ta.klug steps to pro­
teet themoel- qainat a repetition of 
their experience. 

For Public Protection. 

The RC>Vemment-state and D&tional 
-ohartera banks for a public purpooo, 
albeit they are qrganized for privata 
urollt. As already stated, auch ao;rpora­
tiona exercise functio111 which the goy· 
ernment itself might perform. · 

Banks as such are not organized with -
any hope of makiug prollt upon their 
oapitaJ stock except by the use of money 
of deuositors wbo place it with them for 
safe keeping. The use of these depoaib, 
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whieh are a liability and an asset of the 
bank, money is infused through business 
and the base of exchange is active; 
chB;Dge~ hands frE'quently, the same 
piece of currency being used as the 
medium of exchange many times. No 
bank would expect to even make ex­
penses on its capital stock, and if it 
were not for the hope of profitably 
handling denosited mon<'y Ly becoming 
responsible for its snfe keeping and re­
hirn, no banks would be organized. 

This bein~ true, the public have an 
interest in the management and control 
of banks and the government has taken 
supPrvision over them for the public 
protf>etion. But this protection falls 
short of the public needs in that the re­
quir€'mcnts by the government of the 
banks is not sufficient. 

Central Reserve Needed. 

country, the rl':o;.cn-e of th0 whol€' bunk­
ing system, or :o;o much as JH:'eth•tl. could 
he brought inh use for it;; r€'li<'f. Cre­
ating such T<':"f'rw would be using the 
rlt>no.;;its of the pconl/. to protert the-m­
se]w ... and surh rcquirpnu•nt wonltl not 
be an unreasonahl(' f>xnetion of thf' bank­
in~ rorporation.;; crt>ntecl hr the ~overn­
ment. The national banks canv o\~er six 
billion dollar~ of dt>pm;it~-mOn€'y tlJat 
does not belong to tht:>m but to the pea­
pi(•. If the government were to require 
that a small p€'r cent of this vast sum 
be kept with a c(•ntral bank for use in 
rclie,·in,!! situations likt> that. which now 
confronts us here in Texas, three or four 
hundred million dollnrs could be easily 
placed with banks in the South at this 
time to be a.dnmced on crops at low 
rates, and thus fully prot..::ct the pro­
ducer in hi~ Y.:tlues, without straining 
the reserves in th<' banks themselves for 
use in the ordinary course of business. 

The Ba.nk of Tcxn,;. 

This is one of the thing::; that the 
Bank of Texas, as now propos~d. would 
accoP.lplish for this State, in times like 
these. I have discussed the nntional 
system thus far for the purpose of in· 
viting particular attention to what can 
be acromplished by this Sh't te with a 
central reserve ba.nk for Stai':'! banks and 
their customers, in the absence of such 
facilities by the Federal government. 
This 'plan came to my mind in 1007 
when we were strugglin~ with the ad­
versities of a hank nanic and it is of­
fered now for the purpose of prot.;oe:ting 
this State against a recunence of oU:r 
pt·esent and past experi€'nce. 

State Banking System. 

If the national banking laws required 
all the national banks of the United 
States to keep n smaH percent~ue of 
their deposits or resE'rves in a central 
bank under the direction of the govern­
ment itself, wh ieh would not' be subject 
to speculative loans, but subject only to 
advance"' to banking corporations them­
selves on good collaterals, a bank panic 
like that of 1907, and like the one 
&{!'ainst which local banks are now dis­
posed to hoard money for self-protec­
tion, could not occur, because the cen­
tral bank could go to the relief of any 
bank or banks, in any section of the 
country, to help them meet emergencies 
like t1tat now confrontin~ the cotton 
growing States. The funds of this re­
serve bank oould be used without with­
drawing funds from banking centers 
which themselves would need their re­
serves. All bank~ under this plan would 
coneentrate a small part of their de- The State banking syst~m wns insti­
posits in this way, for the purpose of stuted for a public purpose as well as 
establishinR' a reserve fund for their mu- for private gain. It is now proposed to 
tual protection, and for the general pro- organize a. strong central bank by the 
tection of commerce and trade. With State of Texas itself, to build up and 
such funds in reserve, money could be strengthen the Rtate hank~ and enable 
deposited by the government managers them to fully discharge the functions 
of such bank in the banks of the South for which they are ehnrtnt>d by the 
to meet an emergency like that we are State, and to do for them wltRt a cen­
now dealin!!' with, at specified low rates tral reserve bank such ns tlmt alrendy 
of interest. The funds in a reserve discussed, would do for the national sys­
bank of this kind, necessarily would Tf>· tern. 
duce the surpl1Js carried in each indi- One of the nsults of the bank panic 
vidual bank to the extent that the gov- in 1907 was a demand all 0\'er the coun­
ernment required of them. But such a try, for the enactment of n law for the 
bank would strengthen the whole system j guarantee by the State and nation of 
of banks, in all sections of the coun- bank deposits. This State enacted such 
try. and make it impossible to have n a law applicable of course only to State 
hank nnnic again, for, with the appear- banks under its supervision ami controL 
ance of distress in one section of the There was then a great hue nncl cry 
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against this course. The national banks 
OJ,posed it; private banks fought it; 
gre.1t lawyers pll"aded ita unconstitution­
ality, but public opinion and public u.fe­
ty demanding the. law finally prevailed 
and the Legi•lature pasaed it. It has 
prO\·en a tower of strength and. protec­
tion to the banks and to the people. 
The bank guarantee law is but the re­
quirement of a small (•ontribution from 
earh bank for the crt-ntion of a fund 
whi('h will guarantee se<'urity to them 
all and to their depositors. 

Bonds a~ Rest>rve. 

The plan for creating The B&nk of 
'fexn~ is to utili1.e tbe seventeen mil­
lion eight hundred thousand dollars of 
gold bonds now in the State Treasury 
and owned bv the State school fund as 
thE" hasis foi- the State or the school 
fund•s subscription to the capital stock 
of the bank, the bank giving therefor 
bond <'f>rtificates r<'prescnting their 
value, these bond certificate!!! bt-ing gua.r· 
anteed h:v the bank itself and also by the 
State. The bond certificate'§ n.re to draw 
fi.\~e lJ"l' cent interest nod this interest 
is to be paid to the State a"ailable 
s<·hool fund, the bond certificates re­
maining a part of the permanent school 
fund. 

The banks chartPred under the laws of 
thi-. Rtate are Tl'QUired to become sub­
scril'K't'S to the capital stock of The Bank 
of Texas to the e:dt>nt of 5 per cent of 
their capital. The whole capital of the 
bank is made l.iable for the bond cer­
tifirnte"'- in addition to the State consti­
tutions 1 puarantee. Tht> bonds which it 
is propo~<l to use as the State's sub­
!'Cl'iption to the capital of the bank, now 
earn the a\'ailnble s('hool fund about 4i 
per cent, so the State 'freasurer ad· 
,;ses me. 

Cash of the Bank. 

Bank of "fexaa. Tbe prup<ltled law re­
quires the hank guarantee fund ahall be 
kept Blld deposited with The Bank of 
Texas. This fund amounts to $1,800,000. 
The accounts of e.cheated estates, bliDd, 
deaf and dumb, and insane asylum funda, 
and other unused funds in the State 
Treasury 

1 
amounting to about 1800,000, 

are reqUirt'd to he deposited with The 
BAnk of Texas, aa ia aJeo the eurrent 
<'OIIt'etions and accounts of the Secretary 
of fltate and Comptroller and other de­
partments. Theae amount to an aver· 
age of •100,000 to $500,000 per month. 
The State available aehool fund after 
it is apportioned to the counties by 
the State Board of Education, lo 
also to he carried in The Bank 
of Texas, subject to ('h~k as the 
counti('S and ('itiea need same to pay 
teachers. This applies onlv tc the State 
fund, whioh for the present 1111<'111 year, 
will amount to a total of nine mllliOil 
dollars. There would probably he an 
a\•erage monthly balancf' of one million. 
The spf'dal pension fund would Jikewiae 
he carried in The Bank of Texao oub­
jE"Ct to the payment of pension wa.rn.nta 
of thE' Treasury. Under exieting law, 
this will average from $250,000 to 
$1,000,000. A summary of tbeoe fundo 
show the following total cash. a110ts of 
the bank which is due to collecting oeat­
tNed resourcee of the State, a.nd of tht 
State banks together: 

Capital stock by State banks, 
(cash) ................... $1,700,000 

f;tate bank reoerve ( caah) . . 9,350,000 
State bank guarantee fund. . 1,800,000 
tTnusPd Treaeury accounts 

( eash bala.nees) . . . . . . . . . . 600,000 
State school fund balances 

(cash) .. . .. . .. .. .. .. .. .. . 750,000 
Accounts of State department• 

in course of adjustment 
(cash avcl'Bl!l') 250,000 

The State banks are required to keep Total available cuh ...... $14,430,000 
one-ltnlf of their re-sen·e balances in The 
Bank of Texas. The average deposits of 
the ~tate banks at t>x:tmination periods 
for the year l'nding Junt> 30, 1904. wpre 
$75,000.000 in round fiiZures, one-fourth 
of which, or $18,700,000, they are re­
quirf"d to keep as n reseryt>. One-half 
of thi~ sum, or $9.350,000, under the 
proposPd law creating The Bank of 
Texa§, would l1nve to he deposited with 

This amount of calffi would be &Yail· 
able by the concentration of part of the 
Cft.-"-h reserves of the StatP hanks and of 
'yn.rious accounts of tbt"' State which are 
now E"nrning pra.cticatly nothing. All 
of whirh would go to stren~then the ln­
\'eAtment of the school fund's investment 
ln the bank. Can there he any danger 
to the school fund tbuo -fortified! 

The Bnnk of Texas. The capital stock Utilize Texas Money for Texu Buaineu.. 
of the State hanks is abo\·e $34.,000,00U. 
and their capital, surplus and undivided This large sum of money could be 
profits, is nbove forty-five million dol-~ utilized to move the crops or meet any 
\Rrs. Five per cent of the stock would other financial requirements of the Stat.! 
11ive them $1,700,000 int.reot in The bankl, or national banks either, by ad-
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vancing to tht>m sums rC'quired in trade, 
but such loans to bnnks would always 
he proteeted by the deposit of their best 
oollaterals. Besides State banks, na~ 
tiona! bank~ are permitted by the law, if 
authorized bv national authoritit:>s, to 
become inve!'.iors in The Bnuk of Texas 
and ke{>p thPir reserves with it. The 
effect of thl' bank's rstnblishment would 
be to furnish a rendy supply of money 
from a concentration of funds belonging 
to the banks themselves, to meet almost 
any emergency. The bank wC'Iuld serve n 
great public purpose in many ways, one 
of which would be to draw money from 
reserve cenh'rs outside of Texas and pro­
tect it for use in this State, just as our 
insurance laws have kept insurance 
premiums in Texas for investment and 
de,·elopment of the State. 

The proposed law makes the State 
school board an organi1.a'iion committee 
for the purpose of orgnni1.ing the bank 
as outlined. 

The Purpose of the Bank. 

In addition to furnishing a lucrative 
investment and employmPnt of a portion 
of the school fund, and to provide a cen~ 
tral rC'serve bank for the State bank~ 
ing system. and help maintain values in 
agricultural products, and preserve nor­
mal business conditions in thP State, The 
Bank of Texas will provide a fiscal 
agency for the State, its counties. muni­
cipal corporations and all districts here­
tofore or hereafter created, to the end 
that the fiscal officers of the State and 
it~ various governmental agencies may 
ndminh•tPr thPir affairs on a sound finan· 
cial basis, maintain all warrants at paT, 
find a ready and sufficient market for 
bonds and other oblig-ations, and furnish 
nn ~ency of sufficient capital and au· 
thoritv to maintain th(> financial niTairs 
of the State and its various government­
al agencies in a sound and efficient man­
ner. 

lnC'rease Income for Schools. 

The lnw alread~· makes provision that 
the Stnte public ~chool fund through the 
State Board of Eduration shall ha\'e the 
prior riJ!"ht to buy all bonds issued by 
any subdivh:.ion of the State g-overnment. 
The proposed law creating The Bank of 
Texas, carries this idea one step further 
and makes the bank the fiscal agent of 
all counties, cities and town:;; and school 
districts, road districts, etc., in the sale 
of bonds. 

The Attornev General advises me that 
du.-ing the IMt two fiscal years his de­
portment has approved bond issues of 
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various kinds, amouuting to $36,2;37 ,j20, 
or an a\'eragt> of on-r eighteen million a 
V('ar. lf The Bank of Texas should un­
~lnwrite or di5JWSP of an ('qttal amount 
of such bonds, annually, for the counties 
and otller political subdivisions ef the 
State, not sold to tho school fund, say 
at 1 pPr cent; there would be an earning 
from this !'ource alone of $180,000 per 
annum. It is safe to sav that th(' munic~ 
ipaJities now pay tw.iC'e that sum to 
their agents and to bond companies for 
performing this service. This source of 
revenue would undt.~r the pl:.u\ of the law 
creating The Bank of Texas give the 
S('hool fund an incrf'ascd im·ome from 
this source, as well as from other!'!. 

By the simple mrthod of concrntration 
of bank ns;ervf's we see what a mag~ 
nifict"nt cash l"l'">f'rve would be <'rented 
in The Bank of Texa,., for ~he public use, 
and how the income from it would in­
crease the re,·ennf's to the available 
~C'hool fund h~· its judiciou:"o use. A bank 
with fiftcen million of c.1~h df'posits 
ou:zht to t>arn at least 5 per cent on the 
capital innsted above the cost of man­
ngrment, which would JY-• paid to the 
available Rchool fund for tl1e education 
of the ehildren of the State. The bonds 
now earn about ·!! per cent. and by the 
terms of the bill they would earn 5 per 
cent. 

On this very moderate e.,timate, the 
income from the investment of the eight­
een million dollars of the permanent 
school fund would be increased more 
thnn 100 per eent. which would go to 
the benefit of the available school fund, 
as follows: 

Interest on bonds at 5 per cent. $900,000 
Fiscal ngenc~' fees and income 

from bank earnings .. 5 per cent 900,000 

Total .... $1.800,000 
wlwreas, the present income from the 
bonds enumerated Ol' incl:uded in the 
foregoing calculation is about 4! per 
('('nt, or about $810.000 per a.nnum. The 
plan. on this estimate, would increase 
th(' income from the innstment the 
splendid sum of $990.000. Any conserv­
ative hankPr will admit the calculation 
herewith suhmitted is a consen·ative es· 
timate. 

A Politician's .-\rgumC"nt. 

Artful politicians an~ making the nr~ 
gumf'nt that th(' plan will turn thP man~ 
nc-PnH•nt of the hank over to politicians. 
The hill as drawn unon this point is 
dirertly in line with the Regional Bank 
Law which seeks to take the manage· 



nH:nt entirely out of the- hnud~ of 
politicians nntl f~JIIlO\e it frotu lhe flfect 
of polili~..·.. Jhe bil1 pro\ id.,~ for nin~· 
dir<'ctors "ho hnll ban• thf> control and 
go\·Prlllllt'llt of the bank, ju.:ct tl i~ th(> 
t'O'~~· in th1• 'R"'gconnl Bauk Lnw. Thr('t­
ur lh\''"t' directors nre tu he n.ppoinh'f\ 
or C'hu .. ,•n b'· the tate &)arJ. nf Erlu· 
t"lttion, nnf' ~! \\ hon1 uHhl b n lmnk\•r 
Of (' rwriC•Il(' 1 thff'(' Ql'(' lO he (')H)~I'I\ h)' 
th<' ron..,tilutionnl t'lrdiH• ollkero,: uf tlu~ 
, l<tte. \\ ho OTt' not ru t·mbt•rs (tl the 
~h\lc Jll·)ord (t( 1-:du<·ntion, towil! th~ 
J:\tt()nl('\ (l..,n("rttl. ~tal-E> Trca~un•r. Lo.ntl 
('<ttllmi ... ~iont>r nnd Li<·Ut(>-nnnf Go\('m~r. 
ltml tht• mc>n ..,o d,o~ttn In· tln"liJ .trc to 
be men of liusinl!~~ nbilil v· nul c•ofHif'd(•~ 
\\ ith any bll.nk, nntl tl\n•p of lhr di 
n•dm-s an• to he <>lto<:.('n ln· thf' . tat,. 
bank~ nrul tru'"'t compn11i•·.,. 'who nn• tt'· 
quin•1l LQ in\rE'"it n pn rt uf I hl'ir <•npitnl 
~toc•k in 'fltc Tinuk <»f T<'x-n It i ... pro 
vhled thnt lht' t..rm.:c; of llw .. e rlin·dm-.. 
hftll ht· thr•11! h•nr .... n.nd that tht~ tt"rlll 

of one UiJ'l1t'tor'· or r,ath t•lo.~~ ~hnll e' 
pire tltl'll ye;tr. Ttti~ 1'('1110\(h it \rom 
pulitit·s ;t+o. fnr n ... it i" po .. ..,.iblP undo r 
Ottr c;·' ..,t,·m 01 guvernnH'1lt tn tlu. Tltr-.-::,-. 
clin•clnr.;; 1\r€' I'C'Itnii'C'd til ..,l"lf•ct a nrnnu· 
g{'r nnU uth<'l t•ntplo.'t'"i, Hlld th.• mr1na 
gt:r of tlu• hank, Lr tlw terms or thr 
prupowd luw, nllll':'l be- H 1Jnukr1 oi oot 
ll·~~ lhnn ten ~ c>nrs t>'-pPrie1H'c>. 

1'-nf('t)· of th•· Pluo. 

Tho,.c• '' lto in,·t~iglt o,cruin~t t.liP SN·u· 
rit ,r ancl AAfPty of Uti~ plnn to ju"ltily 
tlwir oppu...,ition an thnt ~rouu!l. mu-.t 
o.l,.,o condC'hln thP plnn for lh(' mnna!!•'· 
mtmt of the n .•::donnl tmnk. prm·iciPtl fnr 
b~v F't•drr.ll f'nfldmt'nt... Thnt platl. 
\\hilt• it i-. in nlmo--.t exnf'f h:umony \\lth 
lh<' plan propo...,t•d fur lhC' ·annk ot Te-x 
a~. pr<l\ id••s thnt the mnnng~r of Uw 
rt>gionnl bnnk ._hnll bt~ appofntetl from 
\rnc;,hinQtun , \'ht'rl'il"'. "<' remo\'e Thf' 
Bonk ot Texns still fmther 0\\8\" from 
the inflnNWt" of politit-s lw rE>quirioc thnt 
ht? sh:lll be- chn,.en bY the board of nint? 
din--ctorq n_nd sha ll · ht' 11 man oi ripP 
exJ,erien<'f' ns a LnnkE<r. 

Pru!Pr lhr l;'t."t.lf•rnl ::;tnlut..- thE' fll('nthf"r 
h:\nk-; joinina tlw Rc•gional Xntional 
Bank mu-.;t ;;ub-."riho ~h p{·r N·tll of the-ir 
rnpital :;totk to the lmnk, \\ il('l'cn<~, u .. {' 
proJH'l•wd hlw f(lr tiH· (·~tohli~hnwnt oJ 
Thto- Honk <1f Tl·'l:aS n••tuirf'~ thc> :....tsh' 
bnnk!-1 to l't!h~t1i1ce onl.r li\'C• pt>r <'t·nl 
of U1t>ir ('::tpitnl to Tit(' Rilnk uf 'l'C'x:t~ 

ITorw>l;t ennntll. 

of Trxft<;t would all ~ undfl'r bond, in 
"'""'\ ruuotHlt ds t1w boonl of din·dors 
\\Ould TPfluire o. ... ulllch·nt. The ... ..- mtn 
l·..-rtninly t·uult.l OP a '",.11 tnJ""led aog 
the meu \\ho bnntll~ lh(> ~:-nnw lund~ be· 
l(luging to the me-ml.er bank .. , tUJ•t would 
he B!-t trustw()rtbv n uu• Trt·l)cun· otli 
c•i,tl:o; of the ~tnte'und or tht~ Statt> 'uoorU 
uf LdtH·nlion. 'TIH"•' nllil'inl... now 
handle or iu\·t-sl ull th(' iunJ-:; t .... fonging 
lU lhl• ~tft h• "\\ hil"h llJl' )'TUJK'"c~l },1\\ 

wouhl r~"''luirr l...~.:pt 111 Tlu~ Hank of 
T~..·:xn<~.. Sumt.' ol· tiH·'"i(' ufh .... il\.J~ nre un· 
clt.<r_lwnll_otnd uLlR•r,. an• no1 Ourru~ 11 
(ll'riOll ol JDOh' tlrun thirt\· Vf"lU~ the 
fn·a.,.Ur) otliL·int.:o of this· ~ldtt· hf'\·e 
l~tuHIIt•d milliOJJ~ uf dollar~ ""ithuut. n 
duug.: 01 o. sing!~.• at..·t of tli,.lwn•"' .. t~· ur 
tlt-hdt-;lbon ht·iug mnJe- AW~in...t un) oi 
tht.•nt. 1 ht" l.ttt• Trt•l\!-~Urt·r, undt.·r l .. ,uJ 
111 BC' \rnty·lh<' thuue.ond dl•llnr~. to· 
J!&·tlrt~r \\ ith t'i~bl or uin1• d1·1 k ... will 
dudng th~ pre ... l'Ul li..,-en l ,\t·ar rt-t'f'i\t• ond 
pay out flhout oint• milhon clolbc ... or 
f'tate "''nilnl,h· twhool hnul, nn•l nhout 
'-~i'X million dolhtr:, uf gt·nc•tal r .. ,.,•nue. 
l_w.,iJt•>i lhl• JWrlll:tOt'nt .,t·huoJ. R'~) IUnl, 
l 'nh·cr~it~· '"'d nrpluur honw t untl.,, 
runnunting nnntudlr tu n millihtl nud n. 
half dollar" mor('. 'flit•"e fij.!ure·"" -.how 
that 1l1P Rl.tb· Tn·n .. urt·r 11h\~ lum•1h>"', 
Or \\jJJ lHlndle duriug tJw Jlft'"'l.'lll fl'"t31 
.' NH. mon• tbau -.i"\h•t•fl million tlhllnro;. 
l'ln• prt· .. t•ut ,..plt•utlhl ullicinl at the llt·.u.l 
ul tht• Ttt·a .. ur.v 1h·pnrtntt•nt mhiiil•'" rue 
thot for tlw fi.,utl y•·nr t·ntlin.~; .\ugu!'olt 
3l. Hill. tlw nH·r.t~..te &'l1'"h b•tlllltT"" in 
I ht' Tn•a..;tcr .. \ ttl llw l'ft>clit or :\JI inncl-1. 
'':'"' :--.J.tii'il.71S. Tlti ... halan "· uudt•r the 
propost•tl l,t''· "uultl hi;' l'o.trried in Tit<> 
BHnk of Tex,,..,, \\ hid1 n"' n llltlltl'r or 
fn"·t \HHrltltht.' tlw Stntt• Tn·n-.un- \<HIIt.:t 
O.nd (,!lit•t:., 1\ooi jt.., pltu•(> ol hu .. jn;•.,4;, 111Hl 
bcsid··~ lhl' non -pulitir·:al hoorcl m ,Ji. 
rrctor.s nn<l mi:lrHlgers in dmrJ!P. woul~l 
luwe tlw AU pel"\ i.;,ion or th~> ~tntP Trf'n't· 
ur(>r nnd thr B;uJkinJ! C.ommi ... «intwr too. 

Thf' DC"po<iilnry f .• nw. 

Th(_• propo .. t·•l klw for tht..• rrr:lfion or 
Th~:" Bn nk or Tt·\n.;;, would l!tl n w1~· \\ ith 
the- . hth• Drpm;itur_,. Lnw. hv \\hit•h thi" 
, tnt(' Trt'll"un· nnw hn" ~<\U(l,OOU nf th<' 
qtRh··~ nlOOf'\" d,•po-.~ih•jl in \'(\fl\l\1~ 

IJnnk.!li iu tOe :-o.tatr, io1· \\ hid• the clr· 
posilo(\. hank,.; puy nlmut 4 JWr t'«•nt. 
It i;;; uulural thnt tht·'"'+' II.Jnl.. ... "'hnultl 
ll"•' tlu.>il inlhJl•nc·t• to dt·h·:lt thf' hill 
(' rl:"otin,g Thto Hunk nt Tt•\A~. lmt t1u.·;:;t 
funrl"'i \\Ould tlu>n lw plutf'd in ihnt in .... ti­
lutifln for 11~•· und mAth• nYuilal1lt· nnU 
'~Hbje~·t to Juan to nn) bRnk oiTt·rin~ 
~t•Otl I.'OJ1Al('nll r()l it~ ti"'C, ~~ fhf' p<"T 
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cent. When the State Depository Law 
was enacted, it was for the purpose of 
putting idle money to profitable use. 
It was a common-sense good business 
proposition, and we didn't hear an_.,. ar­
gument from bankers about politics en­
tering into the making of these deposits, 
nor any objection to it being done. 

We now propose another common­
sense business proposition for the pur­
pose of using the dormant securities be­
longing to the scltool fund as the basis 
for a great bank that will utilize R11 
idle funds of the State, and of the State 
banks, for the use of the people in timl's 
of sore need, and in the ordinary cours<> 
of business, for the profit of the school 
fund, as well as the State banks aml 
the people. \Ve are simply taking tlw 
"buried talent" that has bet;>n unproduc· 
tive in their use, except the tnl?agre in· 
terest they bE>nr, nnd utilizing them, 
prE>cisely on thP same hn!1.is that thP 
government of the UnitE'd Statt>s utili?:P!; 
its own bonds ns the basis for national 
bank notes which circulate the world 
over as money. The plan is identical, 
and just as sound, and just as sa'fe. 

Idle Foolishness. 

It is idle foolishness to say, thnt as 
safe-guarded in the proposed law, the 
investment. will not be safe, for the 
officers of the bank will be under bond, 
thP bonds will be an investment of the 
bank, and the whole capital and re­
sources of the bnnk will be liable for 
the payment of the interest and prin­
cipal of the bonds as represented by the 
bond certificates. The State, besides, 
will control and manage the bank 
through the non-political board of di­
rectors~ and the State, by the terms of 
our Constitution, stands behind the in­
veRtment with its guarantee. In m:ldi­
tion, the capital stock, surplus, profits 
and re~ources of the State banks wilJ 
be behind and back up the investment, 
which rt>sourc('S now amount to one 
hundred and twenty-fivt> million dollars. 
Besides, the people will be behind the 
bank. for they will look to it for, and 
it will give them relief from the terri­
ble failures of the national svstem in 
times of panic. It will keep niillions of 
Tt>xas money now on deposit in Ne-w 
York and other cities at home in Texas 
for loan nnd investment at low rates of 
interest in times of normal conditions. 

Legislative Power. 

The Legislature has ample power to 
direct this investment. The Constitu-

tion (Article 7, Section 5) defines what 
constitutes the permanent school fund. 
It also defines what shall constitute the 
avnilnble school fund. 

The people of Texas, in the face of the 
argument made against ''divertin,e-" the 
''sacred school fund." in 1891, adopted 
an amendment to the Constitution which 
authorizes the State L>gislnture to nn· 
nually udivert" one pN crnt of the 
permanent fund, and appropriate same 
for available school purposes. 

The- same article of the Constitution 
prohibits the diversion of the perma­
nent or the available sC'hool fund to any 
purpose whatsoever except for invt>st­
m<"nt and use for public school purposes. 
The provision does not, as contendNl by 
tlw enemif's of Tht> Bank of Texas, 
propose a diversion either of the perma­
n<'nt or available school fund from this 
purpnst>. It is propost>d, onl~·. to utilize 
the fund for further and mor<> profitable 
usc and investment, for thf' b<>nPfit of 
the schools, and for the further }audible 
public purposl' of furnishing thP m£>ans 
of proterting the people of the State 
generally against ruinous conditions 
such as we are now contt>nding with. 

Investm('nt of School Funds. 

The Constitution (Article 7, Section 
..f.) provides for the sn)e of the lands set 
apart for the public school fund, on 
''such regulations, at such times. and on 
such tCI'ms ns may be prescribed by 
law." If there ever has been a "di· 
version of school funds" the most fla­
grant, and nsulting in the greatest loss, 
has been the manner of disposing of the 
public lands belonging to the school 
fund. No mont>y has bef'n lost to the 
school fund since the adoption of the 
present Constitution through any invest­
ment by the State Board of Education, 
authorized b,v the Legislatur<'. But 
there has been miHions of loss nnd 
waste to that fund on account of the 
mannE'r in which the school lands have 
been gobbled up. Timber lands in Eas·t 
TeXas worth perhaps a hundred million 
dollars, are now held by individuals 
and eorporations. that were sold "for a 
song" under special enactments of the 
Legislature. \Vhat is said of the timber 
lands belonging to the school fund will 
apply with equal force to the splendid 
lands in the agricultural sections of the 
State, in some instances l1eld in large 
tracts, and bought from 14bonus men" 
who had squatted on the ]and as "actual 
settlers." ::\!en who have had part in 
these diversions o.f values in the school 
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lands should never be heard to complain 
of the present effort to invest a part 
of this tund in a way which will relieve 
public distress, and result in increased 
!~~o~:io~~om its investment for public 

Character of Securities. 

But s..,tion 4 of Article 7 of the Con· 
stitution as amended in 1883, enlarged 
the list of securities in which money 
from the sale of lands, the permanent 
fund, eould be invested, naming in ad­
dition to United States and State bonds, 
county bonds, "or in such other se­
curities and under such reatrictions as 
may be prescribed by law; and the 
State shall be responsible for all in­
veatments." This amendment of 188.1 
did three things, to wit: (I) Enlarged 
the named liat of seeunties in whic-h 
the sehool fund may be inve-sted; (2) 
enlarged the discretion of ·the Legis Ia· 
ture and authorized it to pre-scribe secu· 
rities; and (3) made the State re· 
sponsible for all investments, thus giv· 
in,r the State's gunrantf'e. 

The original Section 4 in the ConRti­
tution of 1876, did not make the Stat£> 
rt"sponaible for school fund investments. 
That was a valuable amendment for 
whirh I bad the pleasure of casting my 
first vote. • 

The opponents to the e-stablishment 
of The Bnnk of Texns urge with mu<'h 
rli~trf's8- thP fart that hf.for£> the Civil 
War th(> State loaned the Houston and 
Texafl. CE"ntral Railroad Company som(> 
of the school funds, taking their bonds 
tlJenfor, and that as a re-sult of lit· 
igation the State sehool fund lost some­
thing m·er $800,000, whirh has not been 
made good unde-r the amf:'ndment of 
1883 requiring the State to b£>come "re· 
sponsible for all inve-stm<'nts.'' 

,The Exigenci(>S of War. 

Railroad Company at a time when the• 
obligations of the State were valid (ae· 
cording to the Supreme Court) acquired 
and tendered them as an ofl'oet to the 
loan advanced. In times of war nothiq 
is "sacred/, as we all have heard the 
statement that "war ia hell." 

War in Europe has abown eonc!Wiivel;r 
that we have not made adequate proVI· 
aion for taking care of ourselves in timet 
of peace, even with the country literally 
flowing with milk and honey. Some of 
us are trying now to guard against thio 
unpreparedness in the future, bY anang~ 
ing to eonse"e our own wealth and 
thereby proteet valueo. Theae tbinga 
we are not going to think of or do, it 
seems, except in emergencies, with "nee· 
esRity'' as our ecboolmaater. 

For our efforts, aelflah interests and 
their friends, raise a howl about the 
sa("red school fund, and.talk about tum· 
ing them and The Bank of Texas over 
to politicians who are untrustworthy. 
Rut it is all right, our critics think, to 
deposit the funds belonging to the sa· 
ered school fund in national and State 
banks to be used for their profit. 

"Twice treble shame on Angelo, 
To weed my vice and let his grow." 

But if we will go forward. heeding not 
the At"lflsh intP.resh that oppose it, and 
t"Stablish The Bank of Texas, we will 
emnnripate this State from the thraldom 
of an unrespo:.:tsive banking system which 
controls the money supply of the eoun­
try. 

The Bank of Texaa will be "ao a light 
set upon a hill" as an example for 
other States. 

The Forces of Opposition. 

In my m~ssage to the Legiolature upon 
this subject when it was first preoented 
to you on the 15th instant, the follow· 
ing stntem<'nt was made: 

"In presenting to you thia sub.iec:t of 
No thoughtful mnn should give a par· IP2'islntion, I am not unmindful of the 

ti<'le of weight to this argument aa a objection!' whirh will be url{ed against 
valid onP against the pPnding proposi- it, nor do I underestimate the influence 
tion for two reasons: First, thP tram•· of the forces that will oppose ita paa­
arti~n referred to took place before thf' sage. Nevertheless, it is a question 
Civil \Var and soon after Texas joined which calls for aetion at thia time, and 
the Ameri<'an Union. She was paying the very inertitess which gives riae to 
l'ash bonust>s, nod land bonuses, to en· its presentation shows the neceB&ity for 
courage railroad buildin~t, and ot~er .in- the measure-... 
ternal improvemPnts. The Const1tubon I fullv realized then, and know now,· 
at that time- did not make the Statf' the infttienee tbat wiU oppose the erea­
rrsponsihle for invet;tmt-nts of the school tion of The Rank of Texa~. But. the 
fund. Second, the State seceded and friends of the measure a~ m the r~ght 
issued its obligations during a time- of in wanting to do aomethtna t~ "Prevf!nt 
war to m£>et its financial requirements, I the waste of values these same 1nftueD.Cf'l 
and the Houston 11nd Texu Central are permitting, if not encouraging. 
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It is proposed to use eighteen million 
of solvent securities as part of the oper· 
ating capital that belongs to the school 
fund. These bonds are gilt edge securi­
ties, most of them. :Many of tht.>m draw 
only three per cent interest. But they 
represent value and are sound credits. 
tbnt are dormant except for the small 
rate of interest they bring to the avail­
able school fund. It is proposed to 
utilize them to increase that income and 
help save the wasting values of the 
products of the people. With their saf(• 
use the State banks could secure and 
utilize manv millions of cash to ad­
vance on coiton that are not now avail­
able or obtainable. If The Bank of 
T~xas was in operation and co-operation 
WJth the State banks, and national banks 
too, who wanted to use its strength, it 
could materially aid in maintaining the 
l"Rlues of cotton to something near its 
intrinsic worth, whereas, tht" prospect 
before us is, that because of the lack 
of a strong backing of this kind there 
will be a loss of from fifteen to twentv 
dollars per bale on cotton because it 
will be sold under '·distre~sed" condi­
tions. Fifteen dollars loss per bale 
means nearly seventy million dollars 

.loss on the value of the farmers' cot­
ton. Is not this enormous value worth 
an e~o.rt to save? ~lghteen million of 
secur1t1es buttressed and strengthened 
by fifteen or twenty million in cash, 
and much more which would be avail­
able by the use of credits, would save 
a large portion of thi~ immense pros­
pective loss. "But this effort shall not 
be made by the proposed investment of 
the '8acred school fund' in establishing 
The ~ank. of Texas/' say the "system" 
opposmg It and their allied politicians. 
These have formed an aHiance to de­
feat the proposed relief. The "sacred 
school fund" argument reveals the "wolf 
in sheep's elotbing." "This bill must be 
defeated/' is the message that has gone 
forth. "Silver tongued ora tors" and 
pliant politicians have "heard the mas­
ter's voice and will obey" to the extent 
of their adroitness and ability. Meet­
ings are to be called and orations de­
livered over the "sacred fund." It must 
be saved even though the children to 
whom it belongs starve for bread. The 
tocsin of war will be sounded every 
morning, noon and night, in the daily 
newspapers. "Oh, my bleeding, starving 
countrymen," t.he political avenger will 
cry, ugive us· the 'sacred fund' or give 
us death!" And the powers that be 
will give loud hand·clappings of ap· 
proval, for they are not averse to giving 

the people both, in the present emer· 
gency. 

Reserves of State Banks. 

But there is no good reason, in my 
judgment, why opposition to the pro­
posed Llnnk should come from other 
banks. It certainly would f.urnish new 
currency resources, and aid banks in 
the State, State and national, to carry 
forward their commercial obligations to 
the people, and to the communities which 
they form a part. 

The State banks, certainh· would be 
greatly benefited and strengthened. It 
would, by the terms of the lnw creating 
it, take some of the reserve of State 
banks out of national and State banks in 
the cities of the State. But a slight loss 
to these banks in deposits would be a 
great help to the banking system of the 
State generally. 

A statement compiled by the Commis­
sioner of Banking from the reports of 
Statt> banks of their condition Septem­
ber 12th, instant, shows that the State 
banks lmd with fifty-six national and 
State banks reserves to the amount 
of $7,391,390.36. Of this sum only 
$750,96-:tSS were in eleven State banks 
in the nine cities, and the balance, or 
$6,640,425.48 was with fortr-four na­
tional banks in the same ni~e cities· of 
the State. Most of this monev would 
come to The Bank of Texas,· though, 
and may account for the active opposi­
tion of banks in the cities of the State 
to the proposed central bank of the 
State. 

Public Corporation. 

For a time there was some argument 
against the bank on the ground that the 
Constitution requires that all private 
corporations be chartered by general 
law, and that the proposed law would 
seek to incorporate the bank by special 
law. 

On the contrary, the bank would be a 
public corporation, created for a public 
purpose, its public purpose being de­
clared by the act of the Legislature 
itself, and its public nature being appar­
ent. 

The fact that the State banks are re­
quired to become subscribers to the 
bank's stock does not alter the public 
character of the corporation, for, the 
State banks themselves are creatures of 
the State to meet a public requirement. 
The shares of stock in the State char­
tered banks are subscribed for and held 
by the individual, and are ta.xed at the 
situs of the corporation in the name of 
the holder of shares. 
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While the capital of the State hank 
is divided into sharP& and the corpora­
tion a..s suc-h is responsible to the share­
holders, still the whole capital of the 
bank is nevertheless one person, al­
though on artificial one, created for a 
general purpose and being the creature 
of the State, ean be required to subscribe 
to the stock of The Bank of Texas with· 
out changing the public character of the 
latter. 

The fact that the stock of The Bank 
of Texas is exempt from taxation does 
not violate the taxing articles of the 
Constitution because the State requires 
its creature to contribute a. part of its 
capital stock for the public require-n1enta 
and public purposes set out in the act 
creating the propoSf"d Bank of Texas. 
The ennital stock of the State bank is 
taxed once nt the situs of tht" bank ae­
cording to the shares held by each stock­
holdor in the name of the stockholder. 
n,. fact that the law would entitle the 
member bank .}Jolding an inter""st in The 
Bank of Texas to share profits answers 
any contention tltat might be offered that 
the act sought to anpropriate corporate 
capital of the State hank for public pur­
poses. Besidf's, the Rtate has the power 
to prc>scribe the conditions under which 
!ilUClt n. corporation mav continue to en~ 
joy thP. rights, privileges and emolu~ 
ments conferred upon it by law. 

These constitutional questions will be 
discussed at more length, however, and 
with more lucidness and with bettf'r 
abilitv than r would pretend to do by 
the Attorney Genera.), and I Will send 
his opinion of this and other questions 
to you with this message. 

Aldrich-Vreeland Act. 

The Aldrich-Vreeland act was pasaed 
in 1908. It was inspired by the bank 
panic of 1907. In the period of distress 
in 1907, the banks a.Jl over the country, 
in cities1 got together by clearing houses 
a.nd pooled issues for mutual protection 
against runs by depoaitora. 

The Aldrich-Vreeland act provided 
that national banks, ten or more in 
number, might form currency associ&~ 
tions, and upon the filing of a certifl~ 
cate to that effect with the Secretary of 
the Treasury, should become a body cor~ 
pornte, but limiting the currency associ~ 
ntions to one in any city. 'Such cur· 
rency associations were pennitted to 
join the "national currency association." 
The organization of these "currency &S· 
6oeiations" was provided for to meet 
emergencies by increasing the circula.t· 
ing notes of banks, which was not there· 

tofore permitted. Section one provid .. , . 
that upon the deposit of State, county, ., 
city or other municipal bonds with th• 
national currency asaociation, the bauk 
so depositing such bonds should have the 
right to issue bank notes against them 
to the extent of 90 per cent of the faoe 
value of bonds. The aet limited the is· 
suance of circulating notes baaed oa 
ocmmercial paper to 30 per cent of ito . 
unimpaired capital and aurplua. 

The law makes the hanks and aneta 
of all the banks belonging to the cur­
rency asaociation, jointly and severally 
liable to the United States for ~he re­
demption of such &dditional circulation. 

Other Requirement& and Benefits. 

But after the passing of the panic of 
!907 very little use was made of the Ald­
rich-Vreeland aet, especially In thia 
State. By the terms of the act, the law 
e:<pired by limitation June 30, 1914. 
Section 27 of the Regional Bank Act re­
vived the provisions of the Aldrich­
Vreeland act, but by the terms of said 
section, expires by limitation June 30, 
1915. The Aldrich-Vreeland act was. 
further amended by an aet appfO\'ed 
August 4, 1914. This amendment per­
mits banks who are members of eurrenq 
associations to issue emergency currency 
upon the deposit of specified bonds iD 
the amount of 126 per cent of the unim­
paired capital and otock of the hank, and 
30 per cent of emergency currency upoa 
commercial paper deposited. Tbe cur· 
rency is taxed at the rate of 3 per cent 
per annum on thia emergency currency 
for the first three months it is outatand­
ing end at the rate j of I per cent per 
o.nnum for each month until a tax of 8 
per cent per annlUD is reached on the 
awrage of notes outatanding. Tbe 
Secretary of the Treaeury is gi.., au­
thority to authorize Stats banka to joiD 
the currency assoeiationa withiD fifteen 
days after the peaeage of the ut and re­
ceive the benefits of the amendment to 
the Aldrich-Vreeland aot. A. fnrther 
amendment to this act ia now peDdiJI&' 
in the ConJ!Tess of the United States, 
with favorable report on Selll\te bill with 
amendments, which will permit the lo­
suance of 7 5 per cent of the unimpaired 
oapital and surplue of nation&! and 
State banks ha""d upon commercial pt.­
per. It is provided that the benelta of 
the act, except the provision authoriz .. 
ing the issuance of emergency currency, 
shall be extended to ail State hanke that 
are eligible. 
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Federal Reserve Act. 

The Federal Reserve Act establishing 
Federal reserve banks, makes provision 
in Section 9 for State banks and trust 
companies becoming members of Federal 
regional banks, under such rules and 
regulations as the Federal reserve board 
may· prescribe. Section 16 of the Fed­
eral Reserve Act provides that "any 
Federal reserve bank may make applica­
tion to the local Federal reserve agent 
for such amount of the Federal reserve 
notes, which the Federal reserve bank is 
authorized to issue, as it may require." 
Such application, it is provided. "shall 
be accompanied with a tender to the 
local reserve agent of collatera.l in 
amount c.>qual to the sum of Federal re­
serve notes thus applied for and issued 
pursuant to such application." 

Thus we find that, if The Bank of 
Texas joined the Regional bn.nk system, 
The Bank of Texas could take its eigh­
teen miUion dollars 'vorth of bonds and 
deposit them with the Federal reserve 
agent, and get eighteen mil1ion dollars 
in Federal re.;:;erve notes, in emergencies, 
or so much thereof as permitted by the 
law under normal condition:.. which are 
1£ood for all dues in the United States. 
This further answprs the question: 
"Where would The Bani$. of Texas get 
money to opE" rate upon?" The answer is 
simple, and the supply of currency 
would be elastic and sufficient. 

With $18,000,000 of bonds, and $15,· 
000.000 of money gathered together 
which is now largely scattered and non· 
productive, T.he ·Bank of Texas would 
easily have rt>sources equivalent to $33,-
000,000. What an enormous help such 
an institution would be now "midst the 
Winter of our discontent!" 

The propo•ition I have submitted to 
you, gentlemen of the Legislature, is 
eminently practical, a monument of 
strength and safety for the school fund 
investment, and promises financial eman­
cipation of the State, increased earnings 
for the available school fund, and will 
~ive financial relief to the hundreds of 
thousands of our wealth producers. Be­
sides, it will be able to prevent stagna­
tion in business, will help move the 
crops and eonserve their values, and in 
times of need will be a source of great 
help to all the banks in Texas-State 
and national-to those in the cities as 
well as those in the country. 

The Greatest Accomplishment. 

The greatest accomplishment, so far, 
of President Wilson's administration, is 

the enactment of the Regional bank law. 
But we all remember how bitterly the 
proposition was opposed by the Lnnks, 
even here in Texas. It is not new, there­
fore, for the banks to tight any improve­
ments that may be proposed to our batJ.k· 
ing and curr~ncy system. 

The Regional bank law provides a way, 
and requires it to be followed, for con­
centrating bank reservt>s closer to the 
hanks that create and control them, and 
takes away a part of the monopoly New 
York has enjoyed during all these years 
of the eontrol of bank reserves. 

The Regional bank law provides that 
municipal bonds may be deposited with 
the reserve agent, and United States 
notes or currencv will be issued on them 
at faee value. These bank notes wilt pay 
a tax to the government of 1 per cent, 
just as national bank notes do now. 
This feature will make n11 municipal 
OOnds in Texas more desirable as an 
investment for Texas banks. The· pur· 
pose of the pro\•ision is to bring such 
bond!11 into active use as a ha,sis for rir­
culation. upon the same theory that 
United States bonds are now used~ for 
thev repns~nt public faith and tht> taxes 
levied against property and collected, 
are pledgf'd to pay the interest and prin­
cipal of th"' bonds. 

'Vith The Bank of Texas in operation, 
a.ll these bonds could be purchased at 
horne and the interest on them kept here 
and not be sent away. In times of need 
like these thev could be used and would 
be used. to seeure United States currency 
as explained, to move our crops and 
maintain thE-ir values-the public credits 
would be vitalized and become as cir­
culating medium to help save values 
that are now being lost. 

Effect on State Banks. 

State banks of $25,000 capital and 
surplus ns required, will be permitted 
to ta.ke .stock in the regional bank, but 
one-half of the State banks in Texas, or 
more can not meet the requiremPnts, 
and iherefore would not be eligible as 
stockholders in the regional bank. Those 
that are eligible will have tr subscribe 
6 per cent of their capital to become 
members of the regional bnnk, whereas, 
the proposed Ban~ of Texas would re­
quire 5 per cent. It is probable ·that 
most of the State banks eligible to join 
the re(J'ional reserve bank will surrender 
their State charters and nationalize, if 
the State do(>s not provide for a strong 
central reserve bank such as is proposed. 
The Bank of Texas by the terms of the 
proposed law, is limited in the interest 
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charges it can make on loans of money 
to 6 per cent as a maximum. If The 
Bank of Texas . is created, it would be 
unnecessary for any of the State banks 
to become members of the national 
rpgionnl reserve bank-The Bank of 
Texas becoming a member would &nswer 
the needs of all the 868 State banka and 
trust companies, which would work a 
saving to the State banks. 

I respectfully solicit a fair and just 
consideration of the subject I have sub· 
mitted to you, on its merits. It deserve! 
this even at the hands of its enemies, 
for it is presented for the public good. 
If justly considered, e\·en by those who 
oppose it now, they will see the safety 
and security it offers to the S<'hool fund, 
and the benefits it will bring to the 
public. 

A fair consideration of the measure 
will show that its merits, a.nd its safety, 
far outweigh the sentimental objections 
offered against it. 

Respeetfully, 
0. B. COLQUITT, 

Governor of Texas. 

ADJOURNMENT. 

On motion of Senator McNealus, the 
Senate, at 3:45 o'clock p. m., adjourned 
until 2 o'clock tomorrow afternoon. 

APPENDIX. 

PETITIOI";S Alo<"D MEMORIALS. 

Senator McGregor presented a petition 
from citizens of Fort Bend county, nu­
merously signed, and which was request­
ing adverse action by the Legislature on 
The Bank of Texas legislation. The pe­
tition was in response to a mass meet­
ing of dtiz~ns held at Sugarland. 

Senator Terrell presented a letter 
from D. R. Criswell, at Buckholts oppoa­
iag the bank bill and giviag aotice of 
a petition from the citizens of that 
place. 

Senator Aatin presented a petition, nu­
merously aigned by citizens of Bryan, 
protesting against the passage of the 
bank bill. 

Senator Hudspeth presented a petition 
addressed to the Governor, from nu­
merous citizens of Kilgore, Gregg county, 
favoring the bank bill. · 

COMMITTEE REPORTS. 

Committee Room, 
Austin, Texas, September 29, 1914. 

Hon. W. C. Morrow, President Pro Tem. 
of the Senate. 

-Sir: Your Fin&DCe Committee, to 
whom was referred 

S. B. No. 2, A bill to be entitled 
"An Act making appropriation to pay 
the per diem of membere, oftieera and 
employes of the Third Called Seaaion of 
the Thirty-third Legislature of the State 
of Texas, convened September 23, 1914, 
by proclamation of the Governor pro­
viding how accounts may be app~oved, 
and dee1aring an emer~ney," 
·Have had the aame under consideration 

and beg to report the same back to tbe 
Senate with the recommendation that it 
do pase, and be not llrinted. 

WILLACY, Chairman. 

Committee Room, 
Austin, Texas, September 29, 1914. 

Hon. W. C. Morrow, President Pro Tem. 
of the Senate. 
Sir: Your Finance Committee, to 

whom was referred 
S. B. No. 3, A bill to be entitled 

"An Act making appropriation of 
the sum of · twelve thousand dol­
lars, or so much thereof as may 
he necessary to pay the contingent ex­
penses of..the Third Called Sesaion of the 
Thirty-thlrd TAI!islature of the State of 
Texaa, convened September 23, 1914, by 
thp pr()('lamation of the Governor; pro­
viding how arcounta may be approvE"d 
and declaring an emergency.'' 

Have had the same under consideration 
and beg to report the same back to the 
Senate with the recommeadation that it 
do pasa, and be aot priated. 

WILLACY, Chairman. 

Committee Room, 
Austia, Tena, September 29, 1914. 

Hnn. W. C. Morrow, Preaideat Pro Tem. 
of the Senate. 
Sir: Your Committee on Eagrossed 

Billa have carefully compared Senate 
bill No. 2, and find same correctly en· 
grossed. 

TERRELL, Acting Chair.man. 

Committee Room, 
Austia, Texaa, September 29, 1914. 

Ron. W. C. Morrow, Preaident Pro Tem. 
of the Seaate. 
Sir: Your Committee on Engrossed 
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Bills have earefully compared Senate 
bill ~o. 3, and find same correctly en­
gro~sed. 

TERRELL, Acting Chairman. 

SIXTH DAY. 

Senate Chamber, 
Austin, Texas, 

Wednesday, September 30, 1914. 

The Senate met pursuant to adjourn· 
ment, and was called to order by Presi-
dent Pro Tern. Morrow. • 

Roll call. no quorum present, the 
following Senators answering to their 
nnmes: 

Astin. 
Bailey of DeWitt. 
Collins. 
Conner. 
Gibson. 
Greer, 
Johnson. 
Lattimme. 
McGregor. 

McNeal us. 
Morrow. 
Nugent. 
Real. 
Terrell. 
Townsend. 
Watson. 
Westbrook. 
Wiley. 

Absent. 

Bailey of Harris. 
Brelsford. 
Clark. 
Cowell. 
Darwin. 
Hall. 

Harley. 
Henderson. 
Hudspeth. 
Taylor. 
Warren. 
Willacy. 

Absent-Excused. 
Carter. 

Senator McNeo.lus moved that the 
Se~ate adjourn until 10 o'clock tomor· 
row morning, which motion was lost. 

On motion of Senator Terrell the Sen­
ate was at ease until 2:30 o'clock today. 

At 2:30 o'clock the Senat.e was called 
to order by President Pro Tern. Mor· 
row, the roll was ealled, a quorum be­
ing present., the following Senators 
answering to their names: 

Astin. 
Bailey of DeWitt. 
Bailey of Harris. 
Collins. 
Conner. 
Cowell. 
Darwin. 
Greer. 
Harley. 
Jobnsqn. 
Lattimore. 

McGregor. 
McNeal us. 
Morrow. 

. Nugent. 
Real. 
Taylor. 
Terrell. 
Townsend. 
Watson. 
Westbrook. 
Wiley. 

Absent. 

Brelsford. Clark. 

Gibson. Hudspeth. 
Han ... •"""";'._!" Warren. 
Henderson. · "'-lt. Willacy. 

Ab;;;,ent-Excused. 
Carter. 

Pray(•r by tht~ Chaplain. 
Pt>rllliug the reading of the Journal 

of ye:;tPrday, on motion of Senator Tay· 
lor the same was dispen~ed with. 

MESSAGE FROM THE GOVERNOR. 

Here the following message from the 
Governor was read. AnothPr message 
from the Gowrnor was ahw received but 
not Jnid before the Senate at this time. 

Governor's Office, 
Austin, Texas, September 30, 1!) 14. 

To the S("nate: 

I hereby ask the advice and consPnt 
of the Seriate to the appointment of :1\h·. 
Orvil G. Franz, of San Antonio, to be 
notary public in and for Bexar county, 
Tc·xas. 

I b(>g to say for the information of 
the Senate that other names will be 
sent later. The Senator from Bexar ad­
vises me that Mr. Franz's present em· 
ployment depends upon his early eon· 
firmation, hence I am sending this rues· 
sage to you at this time to accommodate 
the Senator from Bexar and 1\fr. Frnnz. 

Respectfully submitted, 
0. B. COLQUITT, 

Governor. 

(Senator Bailey of De\Vitt -in the 
chair.) 

EXECUTIVE SESSJON. 

Senator Real moved that the Sennte 
go into executive session at once for the 
purpose of considering the above appoint· 
ment. 

The motion was unanimously adopted. 
In executive session, the fol!owing con­

firmation was made, as reported tl' the 
Journal Clerk by the Secretary. 

To be notary public for Bc-xar county: 
Orvil G. Franz. 

IN THE SE::\'ATE. 

(Senator Bailey of DeWitt in the 
chair.) 


